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Dear readers,


as we compiled the latest updates on climate policy developments in China, Beijing endured
sweltering heat, a stark reminder of the urgency to mitigate and adapt to a warming climate.


An important step in fostering deeper bilateral exchange on climate change mitigation was the official
project launch of two new IKI projects, focusing on carbon markets and the energy transition
respectively.


At the same time our team has been busy organising and conducting study tours to Europe on a
variety of topics: from emissions mitigation in the cement industry (under the NDC Implementation
project) to sustainable and climate finance (under the Climate Partnership project).


Important domestic progress was also made in China’s climate and environmental governance. A
notable development is the submission of the Draft Ecological and Environmental Code of the
People’s Republic of China to the Standing Committee of the 14th National People’s Congress. This
comprehensive legal framework aims to consolidate existing legislation on the environment, climate,
and biodiversity, signalling China’s intention to align its sustainable development efforts under a
more unified system.


Additional progress is reflected in the recent release of the 2025 Progress Report on China’s Product
Carbon Footprint Management and the 2024 Progress Report on Climate Change Adaptation. These
documents highlight improved coordination and monitoring capacities across government levels,
contributing to the strengthening of China’s climate governance architecture.


As the effects of climate change become increasingly visible, so too does the need for international
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exchange, coordination, and decisive action. We look forward to continuing our work in this shared
mission — and to keeping you informed in our upcoming autumn edition.


With best regards from Beijing,
Paul Recknagel
and the IKI team at GIZ China


Follow us on:
» Website: climatecooperation.com
» LinkedIn: GIZ East Asia
» Wechat: climatecooperation
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  Policy News  

 

China releases draft Environmental Code for consultation

In April, the “Draft of the Ecological and Environmental Code of the People’s Republic of China” was
submitted, marking an important step in the development of China’s legal framework for
environmental protection and climate action. The codification provides a framework to resolve the
overlapping and sometimes contradictory nature of laws and regulations in the fields of environment,
climate change and biodiversity, while also addressing potential gaps. It introduces foundational
principles to guide future legislation and practices in areas such as carbon peaking and neutrality,
green transition, and climate adaptation. Emphasizing systemic governance, the draft clarifies
institutional roles for climate-related initiatives and aims to enhance accountability for meeting
China’s climate goals.

 

  Read More » 
 

China advances power market reform to support renewable
integration and system flexibility

China is accelerating its power market reform to tackle the growing challenges of high renewable
penetration. With wind and solar now exceeding coal in installed capacity, new policies issued in the
first half of 2025 aim to boost system flexibility through standardised, market-based mechanisms.
Key among them are national rules for ancillary services and a fast-tracked rollout of spot markets.
These reforms define new market roles, establish cost-allocation principles, and push for full
demand-side participation. Together, they lay the foundation for a unified, modern power market
capable of integrating vast renewable energy resources efficiently and reliably.
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  Read More » 
 

China unveils national plan to build comprehensive climate
standards system by 2030

To support its carbon peaking and neutrality goals, China has formally adopted the “National Climate
Change Standards System Development Plan”. Led by the Ministry of Ecology and Environment
(MEE) together with 14 other agencies, the plan aims to establish a comprehensive climate
standards system by 2030. It will cover a range of areas, from emissions reduction and carbon
trading to climate adaptation and risk management. Designed to align with international best
practices, the system is intended to be the technical backbone for carbon markets, low-carbon
technologies, and climate resilience.

 

  Read More » 
 

MEE reports advancements in product carbon footprint
management: 2025 Progress Report released

China has released its “2025 Progress Report on Product Carbon Footprint (PCF) Management”,
outlining the role of PCF for its national decarbonisation strategy. The report details a growing
framework spanning standards, databases, certification, and disclosure. It states that over 100 PCF
standards have been issued, pilots are underway in 25 provinces, and a national GHG emission
factor database is live. Financial institutions, industry, and digital platforms are increasingly aligning
with PCF tools to green supply chains and improve climate transparency. As global carbon rules
tighten, China is positioning PCF not just for domestic reform but also as a lever for international
climate competitiveness.

 

  Read More » 
 

MEE issues 2024 Progress Report on Climate Change
Adaptation

Amid intensifying climate impacts, China has released its “2024 Progress Report on Climate Change
Adaptation” outlining domestic adaptation efforts in the past year. The report highlights
advancements in early warning systems, ecosystem restoration, and socio-economic adaptation
across agriculture, health, cities, and industry. With new monitoring sites, expanded green finance,
and regional action plans, China aims to integrate adaptation into national governance. The report
emphasises the role of international cooperation, including its newly established early warning
support for other countries. According to the report, China has also carried out educational
campaigns to raise public awareness, e.g. on disaster preparedness and climate-related health risks.

 

  Read More » 
 

MEE targets industrial pollution through stricter environmental
impact assessments

China is tightening environmental scrutiny on industries known for producing harmful pollutants.
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MEE has issued new rules to strengthen environmental impact assessments for projects in key
sectors such as petrochemicals, coatings, textiles, rubber, pesticides and pharmaceuticals. The
focus is on controlling new pollutants right from the planning stage. Depending on existing standards
and monitoring methods, projects must meet stricter requirements or face rejection. The policy
encourages the use of safer raw materials, cleaner production methods and chemical substitution,
aiming to reduce pollution at the source and encourage sustainable industrial development.

 

  Read More » 
 

Ministry of Finance proposes climate disclosure standard to
strengthen corporate governance

China’s Ministry of Finance has released the draft “Corporate Sustainability Disclosure Standard
No.1 – Climate (Trial)” for public consultation. As the first thematic standard under the emerging
national sustainability disclosure framework, it marks a shift from voluntary climate reporting to
mandatory, institutionalised oversight. The draft standard requires companies to disclose climate-
related risks and opportunities, governance structures, strategic responses, and financial impacts -
promoting the integration of climate considerations into core business decision-making. Key
elements include scenario analysis, GHG emissions reporting (scopes 1–3), and disclosure of
climate targets. While aligned with international standards, the draft is tailored to China’s national
context. It aims to enhance transparency and support informed, climate-resilient decision-making by
investors, regulators, and other stakeholders.

 

  Read More » 
 

China releases national plan for the implementation of the
Montreal Protocol and Kigali Amendment

China has released a new national plan outlining its strategy to phase down ozone-depleting
substances and potent greenhouse gases between 2025 and 2030. Jointly issued by several key
government bodies, the plan describes China’s approach to fulfil its obligations under the Montreal
Protocol and the Kigali Amendment. It includes targeted reduction schedules for controlled
substances such as HCFCs and HFCs, establishes a quota-based management system, and
outlines efforts to protect the ozone layer, mitigate climate change, and promote green, low-carbon
development across industries, particularly the fluorochemical sector.

 

  Read More » 
 

  Project News  

   

 

» Integrated Urban Climate Action for Low-Carbon and
Resilient Cities (Urban-Act) – China Component

Sino-German city-level exchanges on climate resilience and
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City Summit © GIZ
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Visit to Gusu UHV converter station in
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sustainable urban development

As leading players of low-carbon and sustainable urban
development, China and Germany have many common
interests in strengthening city-level exchanges to advance
the green transition and achieve global climate goals. To
promote dialogue and cooperation, two rounds of Sino-
German city-level exchanges on climate resilience and
sustainable urban development were held in Regensburg
and Frankfurt, Germany, in April and June 2025. The events
demonstrated the value of international city partnerships in

tackling global sustainability challenges and advancing shared climate goals. Both sides discussed
and showcased sustainable concepts and models for climate-sensitive, viable and livable cities
ready for implementation and dissemination.

 

  Read More » 
 

» Sino-German Cooperation on Decarbonising Freight
Transport (CDFT)

Exchange with Suzhou on urban freight and intermodal solutions

How can cities decarbonise freight transport while keeping
deliveries efficient? As part of the CDFT project, the project
team visited Suzhou in May 2025 to explore potential
solutions. In meetings with the Suzhou Transport Bureau,
local logistics companies, and the tech firm Zelos,
discussions focused on green freight policies, unmanned
delivery systems, and integrating clean vehicle fleets. The
team also visited Taicang Port to observe intermodal freight

operations. A key outcome: selecting a 240 km freight corridor for a case study to pilot zero-emission
trucks and advance low-carbon logistics across the Yangtze River Delta.

 

  Read More » 
 

» Supporting China’s Climate Targets through Ambitious
Green and Low-Carbon Energy Transition

Study tour to China and kick-off of new IKI Energy Project

In June 2025, a delegation of German energy experts from
North Rhine-Westphalia, Baden-Württemberg, the
Wuppertal Institute for Climate, Environment and Energy,
and the German Federal Ministry for Economic Affairs and
Energy (BMWE) visited the Chinese provinces of Jiangsu
and Sichuan. The study tour included a combination of
energy transition-related site visits in both provinces,
roundtable discussions with Chinese experts, and the project

kick-off event together with the National Development and Reform Commission. The exchange
allowed experts from the German states and Chinese provinces to gain a deeper understanding of
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each other's energy transition developments and challenges, laying a solid foundation for future
project implementation.

 

  Read More » 
 

» Sino-German Cooperation on Climate Change – Climate
Partnership

10 years after the Paris Agreement: Financing the acceleration of
global climate action on the road to COP 30

GIZ and the World Resources Institute co-hosted a
subforum themed “Towards COP30: Financing the
Acceleration of Global Climate Action” in Beijing in May
2025. The subforum was part of the 4th China International
Conference on Climate Investment and Finance. Through
the sharing of insights by 20 speakers from policy regulators,
government authorities, multilateral development banks,
international and local financial institutions, Chinese and
German enterprises, academia, and NGOs, it provided over

120 participants with forward-looking ideas and practical strategies. The subforum called for deeper
collaboration between sectors, across borders, and among both established and emerging
economies.

 

  Read More » 
 

Promoting Sino-German exchange on sustainable finance and
climate finance: Study tour to Europe

A Chinese delegation of financial and climate experts visited
Europe to engage in dialogues with key institutions on
sustainable finance. Through a series of workshops and
high-level meetings, the delegation explored topics such as
climate risk management, sustainable information
disclosure, and transition finance. Discussions focused on
aligning financial practices with low-carbon goals, enhancing
risk assessment tools, and improving regulatory frameworks.
The exchange fostered mutual learning between China,

Germany, and the EU, highlighting shared priorities in building resilient financial systems, supporting
green transitions, and promoting transparency, innovation, and cross-sector collaboration in
sustainable finance.

 

  Read More » 
 

» Sino-German Cooperation on Climate Change – NDC
Implementation

Strengthening exchange on emissions mitigation in the cement
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and transport sectors: Study tour to Germany and Belgium

To foster Sino-German collaboration in the fields of cement
and transport emissions mitigation, the project hosted a
study tour to Germany and Belgium in April 2025. The tour
provided a platform for dialogue between Chinese delegates
and their counterparts in Germany and the EU. Participants
included representatives from provincial Departments of
Ecology and Environment from China, local research
institutes from the project partner provinces of Anhui, Hunan
and Sichuan, and the private sector. It facilitated the
exchange of experiences regarding policy frameworks,

regulatory approaches, and innovative solutions for the decarbonisation of the cement and transport
sectors, two of the largest contributors to global CO2 emissions.

 

  Read More » 
 

Developing provincial climate adaptation policies: Sino-German
workshop in Chengdu

To support climate resilience at the local level,
representatives from the project’s partner provinces
Guangxi, Shaanxi, and Sichuan gathered in Chengdu. The
workshop served as a platform to discuss interim results of
research on provincial adaptation policy, and to facilitate
exchange between provinces and international experts.
Through expert dialogues, site visits, and policy discussions,
the event connected international best practices with locally
grounded solutions for urban resilience and ecosystem

protection. The workshop’s outcomes will directly support the development and implementation of
provincial adaptation strategies and action plans in Guangxi, Shaanxi, and Sichuan, enabling local
governments to address climate risks more effectively.

 

  Read More » 
 

Strengthening subnational pathways for cement sector
decarbonisation: Mitigation dialogue with Sichuan and Anhui
provinces

As China advances on its path toward carbon neutrality, the
provinces of Sichuan and Anhui are taking concrete steps to
decarbonise the cement sector, one of the country’s highest-
emitting industries. A recent Sino-German workshop in
Chengdu facilitated technical exchanges, policy dialogue,
and the forging of partnerships. Provincial research institutes
from both provinces presented their interim findings on
cement decarbonization pathways, which will inform tailored
policy recommendations for the provincial governments.
Discussions focused on aligning provincial strategies with

national and international climate goals, drawing on both European and Chinese best practices.
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  Read More » 
 

» Sino-German Environmental Partnership

CCICED Roundtable 2025: “Green and low-carbon transition for
a beautiful Chongqing”

The China Council for International Cooperation on
Environment and Development (CCICED) hosted its annual
roundtable in Chongqing, focusing on green and low-carbon
transition for a sustainable future. The event addressed the
critical challenges of ecological restoration, green
productivity, and digital technology integration in mega-cities.
The roundtable gathered leading policymakers, experts, and
stakeholders from China and around the world to share
insights and best practices on environmental and climate

issues. Martin Hansen, Regional Director East Asia, GIZ, held a speech on ecological restoration
and how cross-border cooperation can help to tackle environmental issues.

 

  Read More » 
 

CCICED special policy study on circular economy: delegation
tour to China

As part of a special policy study on circular economy,
CCICED organised a study tour to China. Members of the
international and Chinese project teams along with
representatives from the CCICED Secretariat explored

initiatives and engaged in bilateral discussions with key stakeholders. The information obtained
through desk research, big data analysis, expert interviews, and site visits, will serve as a decision-
making support for green circular transformation in China and the world. Visits to businesses,
research institutions and think tanks provided insights into the implementation and development of
rules and policies governing a circular economy.

 

  Read More » 
 

» Sino-German Cooperation on Emissions Trading Systems,
Carbon Market Mechanisms, and Non-CO₂ GHG Mitigation

New IKI project launches to strengthen China’s ETS and tackle
non-CO₂ emissions

A new IKI project supports political decision-makers and
their supporting organisations in strengthening China’s
national ETS and developing effective measures to reduce
non-CO₂ GHG emissions. The project was officially
launched with a kick-off meeting on 9 April, attended by
officials from the German BMWE and the Chinese MEE, as
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Emissions trading © GIZ

well as experts from the implementing institutions GIZ and
the National Center for Climate Change Strategy and
International Cooperation (NCSC). In 2025, the project will
focus on expanding sector coverage, enhancing the
monitoring, reporting, and verification system and improving
emissions data. It will further advance studies on carbon
pricing under the Paris Agreement, and intensify joint efforts
on non-CO₂ GHG mitigation, especially industry-related N₂O

emissions.

 

  Read More » 
 

  Upcoming Events  

 
• Workshop on Monitoring and Evaluation of National Climate Change Adaptation Strategies
This workshop, organized by the Sino-German Cooperation on Climate Change – NDC
Implementation project, aims to support the development of a robust national framework for
monitoring and evaluation (M&E) of climate change adaptation in China. It brings together
policymakers and research institutions to exchange expertise, share international experiences, and
discuss recent scientific advances in adaptation M&E. By highlighting best practices and relevant
research findings, the workshop seeks to contribute to the design of an effective, evidence-based
M&E system that can guide and assess climate adaptation efforts at the national and subnational
level.


Date: 24 July 2025 
Location: Beijing (hybrid)


-------------------------------------------------
• Sino German Climate Study Camp
To raise the awareness of climate change among youth, the Sino-German Cooperation on Climate
Change – Climate Partnership project organizes a two-week study camp at the Technical University
of Munich for Chinese university students. The students will have lectures to understand the latest
developments in climate change research and visit local projects addressing climate change.


Date: 10-22 August 2025 
Location: Germany


-------------------------------------------------
• Steering Committee Meeting of the Sino-German Track II Dialogue (T2D) on Climate Change
and Sustainable Development 
The T2D on Climate Change and Sustainable Development has been facilitating regular exchanges
between Chinese and German experts since 2020. The biannual Steering Committee Meeting will
review the progress of all working groups under the T2D and provide guidance to future research
and exchanges. The German Environment Agency (UBA) and NCSC are the leading institutions for
the German side and Chinese side respectively.


Date: 16-17 September 2025
Location: Berlin


-------------------------------------------------
• Transport and Climate Change Week (TCCW) 2025
The TCCW brings together policymakers, technical experts, researchers, and practitioners from
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partner countries of the GIZ transport team around the world, with the aim to advance sustainable,
low-carbon, and climate-resilient transport solutions. The TCCW 2025 focuses on understanding and
mapping the transport system, highlighting regional perspectives, gender-inclusive transport, the
linking of urban planning with e-mobility strategies, and deep dives into the automotive industry’s
value chains. This year, the CDFT project also plans to invite a delegation of representatives from
the Chinese Ministry of Transport.


Date: 22-26 September 2025
Location: Berlin

  Publications  

 

Navigating CBAM in China: Exploring Policy Pathways
for Guangdong Province
This report examines the potential impact of the Carbon
Border Adjustment Mechanism (CBAM) on export-oriented
producers in one of the most exposed regions: Guangdong
province, China. Guangdong, a key hub for processing and
exporting carbon-intensive industrial products such as iron,
steel, and aluminium, will initially face limited exposure to
CBAM. However, the pressure on exporters is expected to
rise as CBAM expands and more countries adopt similar
measures.

 

  Read More » 
 

Just Transition Policies – Lessons from Europe
Subnational authorities have a key role in addressing the
socioeconomic impacts of the transition to a climate neutral
economy, as they can tailor climate policies to the local
context. A selection of case studies aims to guide
subnational decisionmakers in the design of their just
transition policies based on European evidence. Policies
cover four main areas: economic diversification and
restructuring, worker support in the transition, environmental
restoration, and coordination and governance.

 

  Read More » 
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----------------------------------------
The IKI China Update newsletter is administered by the
International Climate Initiative (IKI) interface project ‘Sino-German
Cooperation on Climate Change – NDC Implementation’ and
informs regularly about policy and project news of climate,
environment, and biodiversity projects in China financed by the
IKI and implemented by GIZ. The IKI is implemented on behalf of
the German Federal Ministry for Economic Affairs and Climate
Action (BMWK), the German Federal Ministry for the
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Environment, Nature Conservation, Nuclear Safety and
Consumer Protection (BMUV), and the Federal Foreign Office
(AA).

  If you no longer wish to receive this newsletter, please click here.  
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